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Section 29-Cancellation or suspension of registration

Sub-section (2) The proper officer may cancel the registration of a person from such date,
including any retrospective date, as he may deem fit, where,-
(a) a registered person has contravened such provisions of the Act or the rules made
thereunder as may be prescribed; or
(e) registration has been obtained by means of fraud, wilful misstatement or suppression of
facts:



Provided that the proper officer shall not cancel the registration without giving the person an
opportunity of being heard:
Provided further that during pendency of the proceedings relating to cancellation of
registration, the proper officer may suspend the registration for such period and in such
manner as may be_prescribed.
Sub-section (3) the cancellation of registration under this section shall not affect the liability of the
person to pay tax and other dues under this Act or to discharge any obligation under this Act or the
rules made thereunder for any period prior to the date of cancellation whether or not such tax and
other dues are determined before or after the date of cancellation.
Sub-section (4) The cancellation of registration under the State Goods and Services Tax Act or the
Union Territory Goods and Services Tax Act, as the case may be, shall be deemed to be a
cancellation of registration under this Act.
Sub-section (5) Every registered person whose registration is cancelled shall pay an amount, by
way of debit in the electronic credit ledger or electronic cash ledger, equivalent to the credit of
input tax in respect of inputs held in stock and inputs contained in semi-finished or finished goods
held in stock or capital goods or plant and machinery on the day immediately preceding the date of
such cancellation or the output tax payable on such goods, whichever is higher, calculated in such
manner as may be prescribed:
Provided that in case of capital goods or plant and machinery, the taxable person shall pay an
amount equal to the input tax credit taken on the said capital goods or plant and machinery,
reduced by such percentage points as may be prescribed or the tax on the transaction value of such
capital goods or plant and machinery under section 15, whichever is higher.
Sub-section (6) The amount payable under sub-section (5) shall be calculated in such manner as
may be prescribed.”
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Rule 21. Registration to be cancelled in certain cases. -

The registration granted to a person s liable to be cancelled, if the said person, -

(a) does not conduct any business from the declared place of business; or

(b) issues invoice or bill without supply of goods or services or both in violation of the provisions

of this Act, or the rules made thereunder; or

(c) violates the provisions of section 171 of the Act or the rules made thereunder.

(d) violates the provision of rule 10A

(e) avails input tax credit in violation of the provisions of section 16 of the Act or the rules made
thereunder; or

(f) furnishes the details of outward supplies in FORM GSTR-1 under section 37 for one or more

tax periods which is in excess of the outward supplies declared by him in his valid return
under section 39 for the said tax periods; or

(g) violates the provision of rule 86B.

(h) being a registered person required to file return under subsection (1) of section 39 for each month or
part thereof, has not furnished returns for a continuous period of six months;

(i) being a registered person required to file return under proviso to subsection (1) of section 39 for each
quarter or part thereof, has not furnished returns for a continuous period of two tax periods.

Rule 22. Cancellation of registration. -
(1) Where the proper officer has reasons to believe that the registration of a person is liable to be
cancelled under section 29, he shall issue a notice to such person in FORM GST REG-17,



requiring him to show cause, within a period of seven working days from the date of the service of
such notice, as to why his registration shall not be cancelled.

(2) The reply to the show cause notice issued under sub-rule (1) shall be furnished in FORM
REG-18 within the period specified in the said sub-rule.

(3) Where a person who has submitted an application for cancellation of his registration is no
longer liable to be registered or his registration is liable to be cancelled, the proper officer shall
issue an order in FORM GST REG-19, within a period of thirty days from the date of application
submitted under rule 20 or, as the case may be, the date of the reply to the show cause issued
under sub-rule (1), or under sub-rule (2A) of rule 21A cancel the registration, with effect from a
date to be determined by him and notify the taxable person, directing him to pay arrears of any
tax, interest or penalty including the amount liable to be paid under sub-section (5) of section 29.
(4) Where the reply furnished under sub-rule (2) or in response to the notice issued under sub-
rule(2A) of rule 21A is found to be satisfactory, the proper officer shall drop the proceedings and
pass an order in FORM GST REG -20:

Provided that where the person instead of replying to the notice served under sub-rule (1) for
contravention of the provisions contained in clause (b) or clause (c) of sub-section (2) of section
29, furnishes all the pending returns and makes full payment of the tax dues along with applicable
interest and late fee, the proper officer shall drop the proceedings and pass an order in FORM
GST-REG 20.

(5) The provisions of sub-rule (3) shall, mutatis mutandis, apply to the legal heirs of a deceased
proprietor, as if the application had been submitted by the proprietor himself.
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1 Status according to Rule 21: : (y/n)
1.1 (a) does not conduct any business from the declared (y/n)
place of business; or
1.2 (b) issues invoice or bill without supply of goods or (y/n)

services or both in violation of the provisions of this
Act, or the rules made thereunder; or

1.3 (c) violates the provisions of section 171(Anti- (y/n)
profiteering measures)of the Act or the rules made
thereunder

1.4 (d) violates the provision of rule 10A (y/n)

(Bank A/C Detail obtained on PAN of Taxpayer, not
provided within 45 days of registration)

1.5 (e) avails input tax credit in violation of the provisions (y/n)
of section 16 of the Act or the rules made thereunder;
or

1.6 () furnishes the details of outward supplies in FORM (y/n)

GSTR-1 under section 37 for one or more tax periods




which is in excess of the outward supplies declared by
him in his valid return under section 39 for the said tax
periods; or

1.7

(g) violates the provision of rule 86B.

(Rule 86B has been introduced which has imposed
99%restricted on ITC available in Electronic Credit
Ledger of Registered Person. This means 1% of output
liability to be paid in cash with exceptions prescribed.)

(y/n)

1.8

(h) being a registered person required to file return
under subsection (1) of section 39 for each month or
part thereof, has not furnished returns for a continuous
period of six months;

(y/n)

1.9

(i) being a registered person required to file return
under proviso tosubsection (1) of section 39 for each
quarter or part thereof, has not furnished returns fora
continuous period of two tax periods.

(y/n)
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6. Supply Chain Analysis —
6.1 Inward-Outward Supplies Analysis




BI- Input supply analysis: -

a. List of Inward suppliers as per GSTR 2A.
Sr | GSTIN of | Registration | Registration | Period | Inward taxable | Tax
Supplier Date Status (FY) | Supply amount
a2 3 4 5 6 7

b. Details of Inward supplies by individual GSTIN as per Inward EWB.This table
should be filled for every inward supplier from Report no. D2 (Tax Payer Inward

Supply Chain) on Ewaybill portal :-

Sr GSTIN | EWB Period Assessable | Tax Value
Count (FY) Value
1 - 3 -+ 5 6
c. Detailed analysis of GSTIN wise Inward supplies-GSTR2A v/s EWB
S | GSTI | Registrati | Perio | Total | Total | Tax | Tax Differen | Differen
r | Nof | on Status d |Inwar | Inwar | Valu | Valu cein ce in
Suppli (FY) d d eas | eas | Inward Tax
er suppl | suppl | per | per | Supply | amount
yas | yas | EW | GST | (EWB- (EWB-
per per B |R2A | GSTR2 | GSTR
EWB | GST A) 2A)
R 2A
1 2 3 4 5 6 i 8 9(5-6) | 10(7-8)
d. Summary analysis of inward supplies GSTR2A v/s EWB
Sr Total Total Total tax | Total Difference | Difference
inward inward as per tax as in inward in Tax
supply as | Assessable | GSTR2A per supply amount
per Valueas EWB | (GSTR2A- | (GSTR2A-
GSTR2A | per EWB EWB) EWB)
1 2 3 4 5 6 (2-3) 7 (4-5)

a. Summary as per GSTR3B.

B2 - OQutward supply analysis.




Sr Period (FY) | Total outward taxable Supply | Tax amount
b. List of outward supplies as per GSTR1 (B2B Supplies).
Sr | GSTIN | Registration | Registration | Jurisdiction | Period | Total Tax
of Date Status (State/Centre/ | (FY) | outward | amount
recipient Other state) taxable
Supply
Summary of outward supplies as per GSTR1 (B2C Supplies).
Sr Period (FY) Total outward taxable Supply Total Tax
amount

d. Details of Outward supplies as per outward EWB. This table should be filled for
every outward supply from Report no. D1 (Tax Payer outward Supply Chain) on

Ewaybillportal :-

Sr GSTIN EWB FY Assessable Tax
Count Value Value
e. Details of GSTIN wise outward supply-GSTR1 v/s EWB
S | GSTI | Registr | FY | Total Total Tax | Tax | Differen | Differen
r| Nof ation outwa | Outwar | Valu | Valu ce in cein
Suppli | Status rd d eas | eas | outward Tax
er supply | supply | per | per | Supply | amount
as per | asper | EWB | GST | (GSTR1 | (GSTRI1
EWB | GSTR1 R1 | -EWB) | - EWB)
1 2 3 4 5 6 fi 8(5-4) 9(7-6)
f. Summary analysis of outward supplies- GSTR1 v/s EWB
Sr Total Total Total Total Difference | Difference in
outward | Outward | tax as tax as in Outward | Tax amount
supply as | supply as per per supply (GSTR 1-
per per EWB | GSTR1 | EWB (GSTR 1- EWB)
GSTR 1 EWB)
1 2 3 - 5(1-2) 6(3-4)

g. Summary analysis of outward supplies GSTR3B v/s GSTR1




Sr Total Total Total | Total tax | Difference in | Difference
outward | Outward | tax as as per Outward in Tax
supply as | supply as per GSTR-1 supply amount

per per GSTR (GSTR-1, (GSTR 1-
GSTR | GSTR1 3B GSTR-3B) 3B)
3B
1 2 3 4 5(2-1) 6(4-3)
h. Summary analysis of outward supplies GSTR3B v/s EWB
Sr Total Total Total | Total tax | Difference | Difference
outward | Outward | tax as as per | in Outward | in Tax
supply as | supply as per EWB Supply amount
per per EWB | GSTR (EWB- (EWB-
GSTR 3B GSTR3B) GSTR
3B 3B)
1 2 3 4 5(2-1) 6(4-3)
6.2 Detailed ITC Analysis
Sr| FY ITC ITC ITC Mismatch | Mismatch | Mismatch
available | available | claimedin | between between | between
as per as per GSTR3B IHE® IC ITC
inward GSTR2A | (total ITC | available | claimed | claimed
EWB (total of | claimed in | inGSTR2A | in table in table
(total of column | table 4A of | and inward 4A of 4A of
column no.4 of GSTR3B) EWB GSTR3B | GSTR3B
no.5 of | table C1 a) and and
table C1 inward GSTR
b) EWB 2A
1 2 8 4(2-1) 5(3-1) 6(3-2)

a. As per column 4 of PART C- Mismatch between ITC available in GSTR2A and
inward EWB.

b. As per column 5 of PART C- Mismatch between ITC claimed in table 4A of
GSTR3B and inward EWB

¢. As per column 6 of PART C-Mismatch between ITC claimed in table 4A of
GSTR3B and GSTR 2A.

6.3 ITC recipient analysis: -




List of rcepient and ITC received

S [ GSTIN | Registratio | Registratio | Jurisdiction Perio | Total | Total | ITCto
r of n Date n Status | (State/Centr d inwar LEC be
recipie e/ (FY) d receive | reverse
nt Other state) taxabl d d
8
Suppl
y
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